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Introduction

It was in 1954 that I first met Henry Hazlitt. I was a young
instructor at Iona College in New Rochelle, New York, lecturing on
the principles of economics and conducting a seminar in German con-
versation. In both my assignments I relied heavily on FEE publications
which I distributed in large quantities to my students, such as Clipping
of Note and small pamphlets called In Brigf. In my language colloquium
I spoke of German philosophers and economists and frequently re-
ferred to Ludwig von Mises’ Ommnipotent Government, which FEE
made available at bargain prices. When, upon Leonard Read’s invita-
tion, I attended the fall Board meeting and reported about my use of
FEE material, Henry Hazlitt questioned me with great interest and
insight. He was a senior member of the Board having participated in
the very inception of FEE. In the world of the written word he was
the renowned associate of Newsweek and the columnist of “Business
Tides.”

I watched with awe and admiration how Henry Hazlitt, in the
years that followed, never failed to find cloquent words and lhacid
composition to dwell upon economic subjects. He, more than any
other English writer I knew, wrote as the common people speak, but
thought as wise men do. Proper writing, to Mr. Hazlitr, was but a
different name for lucid conversation. His guide was truth which made
him write powerfully, naturally, and convincingly. He wrote until he
was four-scorc-and-ten because he liked to write and liked himself
better when he did.

The spoken word soon perishes; the written word remains; it may
survive for many decades or even centuries. Henry Hazlitt’s writing
may point the way for generations to come. Of all that he wrote, he
wrote most candidly and forcefully for The Freeman. After all, he was
instrumental in the rebirth of the journal after World War II. He had
read it with great interest ever since it made its first appearance in
1920, edited by Albert Jay Nock, the great libertarian journalist. It had
folded, as most new periodicals do, a few years later; re-emerged under
the editorship of Suzanne LaFollette in 1929, and perished again dur-
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4 [ The Wisdom of Henry Hazlitt

ing the Great Depression in 1931; reappeared in 1938 and folded
again during World War II. In 1950, Henry Hazlitt together with
Suzanne LaFollette and John Chamberlain revived The Freeman again
like the Phoenix of Egyptian mythology, lifting it renewed from the
ashes to start another long life. When it again ran into economic turbu-
lence, they steered it to Leonard Read’s Foundation which became its
sole owner in 1954 and its publisher in 1956. With FEE as the perma-
nent base, The Freeman was to soar to new heights.

Henry Hazlitt’s name is forever carved in the annals of The Free-
man. He served it as co-editor and then editor-in-chief from 1950 to
1954; when it joined the Foundation, he became its most illustrious
and industrious contributor. He penned sixty major essays and articles
as well as dozens of book reviews. All along, he wrote immortal books
which are the full-length mirrors of his active mind.

He was sull an editorial writer for the New York Times when he
wrote his most popular and influential book, Economics in One Lesson.
Since its first printing in 1946 it sold more than one million copies in
numerous editions and continues to sell at a rate of several thousand a
year. It is probably the best “little book” on the fallacies of popular
economic notions and policies ever written.

One source of the numerous fallacies which haunt economics, ac-
cording to Hazlite, is the endless pleadings of self-interest. Every eco-
nomic group has interests which are antagonistic to those of all other
groups. Many of these groups argue plausibly and persistently for
special policies which benefit them at the expense of all other groups.
They either convince the public that the special policies are sound, or
so befuddle it that confusion prevails.

Another source of the countless fallacies which plague economics
more than any other field of knowledge is the persistent tendency to
see only the immediate, short-run effects of a policy and ignore its
long-run effects. Henry Hazlitt was convinced that this inclination is
an important difference between good economics and bad.

Economics in One Lesson explodes both fallacies. From automation
and unemployment to rent control and price fixing, it confronts and
refutes them all. Based on classical economic principles, the book was
hailed around the world as the best “lesson” in economics for anyone
who seeks truthful answers to the burning economic issues of our time.

Despite the popularity of Economics in One Lesson the search for
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economic truth was becoming increasingly difficult because two im-
portant groups, professional economists and economic policymakers,
were falling under the influence of John Maynard Keynes. The politi-
cians were persuaded by his simple explanation of the Great Depres-
sion, laying all blame on businessmen, in particular their “failure to
invest.” Many economists were dazzled with a whole new holistic,
nationalistic vocabulary: “aggregate demand,” “national income,”
“gross national product,” etc. His counsel was as easy to understand
by economists as it was enticing to policymakers: proceed with the
most pleasant of all political activities, government spending, and run
budgetary deficits as long as there is stagnation and unemployment.

Henry Hazlitt demolished the whole Keynesian structure in his
The Failure of the “New Economics”: An Analysis of the Keynesian Falla-
cies (1959) and his The Critics of Keynesian Economics (1960). He ex-
ploded one pillar after another, cutting the ground from under all its
notions and doctrines. Above all, he laid bare the autocratic nature of
Keynes, his ominous call for political force and coercion. Lord Keynes,
according to Hazlitt, was the Karl Marx of the twentieth century, a
demagogue who sought popularity by pleasing the holders of political
power and denouncing the money lenders. In the Keynesian system,
the money lender replaced the capitalist of the Marxian system as the
villain.

Faulty economic doctrines may give rise to erroneous moral con-
demnation. Although morality is of a fixed nature, eternal and immuta-
ble, popular notions of morals may differ from the given principles
carried to dubious conclusions and misguided by popular economic
doctrines. Where the Marxian doctrine of labor exploitation holds
sway, the capitalist is not only an exploiter of labor but also a wretched
evil-hearted monster who feasts on the sweat and blood of innocent
victims. In countries where Keynesian thought s taught on every level
of education, the consumer is a great social benefactor, the saver and
investor a greedy egotist deserving public censure and rejection.

Henry Hazlitt saw the urgent need of a thorough discussion of
systems of ethics resting on faulty economic doctrines. In 1964, at the
age of 70, he wrote The Foundations of Moralizy, building on the foun-
dation laid by David Hume, Jeremy Bentham, Immanuel Kant,
George Santayana, and his good friend, Ludwig von Mises. In the
Hazlitt system of refined utilitarianism, benevolence, social coopera-
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tion, egoism, and altruism create a viable community. Hazlitr is at his
best when he discusses the ethics of a capitalist country. His conclusion
is a powerful brief in defense of the private property order.

The system of capitalism, according to Hazlitt, assures freedom,
justice, and productivity. In all these respects it is infinitely superior
to socialism, communism, and fascism. But these three virtues arc
inseparable. Each builds on the other. Only when men are free can
they choose between right and wrong. Only when they are free to earn
and keep the fruits of their labor do they feel treated justly. When they
understand that their reward depends on their own activity they have
greater incentive to maximize their efforts, and all have an incentive to
cooperate in helping each other. Justice builds on the freedom it in-
sures; economic productivity grows out of the justice of the rewards
it provides.

Freedom, justice, and productivity differ diametrically from the
principles which guide the welfare state. Mr. Hazlitt explained and
elucidated the difference in his 1970 book, Man vs. The Welfare State,
which is a masterly study of the absurdity of transfer policies. He is at
his best when he punctures the welfare pretensions with a single telling
thrust. What politicians like to call “the public sector,” to Henry
Hazlitt actually is the “coercive sector”; to him, the private sector is
the “voluntary sector.” In the welfare-transfer state, nobody pays for
his or her education, medical care, retirement, ete.; but everybody is
forced to pay for everyone else’s education, medical care, and retire-
ment. Everyone has to live at the expense of everyone else; the effect
of such a system on individual incentives is obvious.

Henry Hazlitt was 90 years old when he, together with his wife
Frances, published a small collection of passages from the great writ-
ings of the Roman Stoics. It undoubredly sheds some light on the
Hazlitt thought and conduct at their particular stage of life. Old age
has a great sense of calm and riches. But it also brings aches and pains,
and every little iliness is thought to be the beginning of the end. Yet,
a man of 90 is a great comfort to all his elderly friends for he is the
vanguard in front of the line. His friends of 60 and 70 are convinced
that the enemy must reach him first before he will reach their lines.

At the age of 90, many an individual finds his way to Stoic answers
to the calamities of life. Suffering bodily frailties and ailments and
encountering misfortune, they seck consolation in natural austerity and
divine power. They convince themselves thar suffering is merely a
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divine instrument of training designed to strengthen their power and
stress the unimportance of the external conditions. It is this idea of
virtue by experience and exercise which is distinctly Stoic.

The Wisdom of the Stotes {Lanham, Md.: University Press of Amer-
ica, Inc., 1984) presents selections from the Roman philosophers Se-
neca, Epictetus, and Marcus Aurelius. The Hazlitr introduction as well
as the selection itself point at the Hazlitt philosophy which is both
critical and laudatory of the Stoic position. Appealing to the noblest
among the ancients, and holding that appeal for more than two thou-
sand years, it is one of the permanent philosophies of life. In fact, the
Hazlitts were convinced that it is still an indispensable element in any
rational philosophy. For all men must eventually dic; and before that
we are bound to experience the loss of loved ones. And no matter how
prudently or wisely we try to manage our lives, we at some time suffer
disappointment, hardship, accident, defeat, ingratitude, rejection, af-
fronts, humiliation, pain, and even periods of agony. We need pa-
tience—the companion of wisdom, endurance—for what can’t be
cured must be endured, and fortimde—which conquers all things.
These are the great virtues that the Stoic philosophy teaches and incul-
cates. When the Hazlitts needed these virtues most, they liked to turn
to the calm wisdom of Seneca, the stern admonishments of Epictetus,
or the lofty serenity of Marcus Aurelius to renew their own courage
and strength.

Stoicism bore abundant fruit in the lives and teachings of many
Romans. The carnestness of the national character during the Roman
republic was receptive to the Stoic doctrine which became the philoso-
phy of many great men. But it did not become the creed of Frances
and Henry Hazlitt who were too knowledgeable of the history of
philosophy to be swayed by the Stoic world of thought. To them,
Stoicism gives far too grim an impression of the bulk of the writings
of the Stoics whose advice on the conduct of life does not differ widely
from that given to this day by many non-Stoic philosophers. Henry
Hazlitt is keenly aware of a glaring contradiction in the Stoic system:
if it is true that happiness as ordinarily understood is not necessary,
and pain is no evil, what is the point in morality or in any human
striving whatever?

To Henry Hazlitt, happiness is to be desired and pain is in itself
an evil. The end of human action, indeed, the only right and proper
and universally desirable end, is the greatest happiness of all. Human
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life is a wonderful mystery in which he loved to lose himself, a mystery
of infinite space and infinite time. But these mysteries do not obscure
the validity and truth of the inexorable principles by which man is
destined to live.

—Haxns F. SgnNHOLZ
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A Man for Many Seasons

Bettina Bien Greaves

Henry Hazlitt, author, journalist, editor, reviewer, economist, has
written or edited 18 books and countless articles, columms, editorials,
and book reviews. He has gained renown in at least three areas: as a
popularizer of sound economic thinking, as a critic of John Maynard
Keynes, and as a contributor to moral philosophy. His Economics in
One Lesson (1946), a long-time best seller, is one of the finest introduc-
tions there is to sound economics. His critique of Keynes, The Failure
of the “New Economics” (1959), and his explanation of moral philoso-
phy, The Foundations of Morality (1964), are valuable contributions to
knowledge and understanding, to economic theory and the principles
of social cooperation. Henry Hazlitt is a man for many seasons. His
writings will live for generations.

Early Childhood and Youth

Henry Stuart Hazlitt was born in Philadelphia on November 28,
1894, the son of Stuart Clark Hazlitt and Bertha (Zauner) Hazlitt.
His father died when Henry was a baby. His first years in school were
spent at Girard College, a school in Philadelphia for poor, fatherless
boys.

When Henry was 9, his mother remarried and their fortunes re-
vived. The family moved to Brooklyn, New York, and it was there, at
Public School 11 and Boys’ High School, that Henry received most
of his formal education.

Henry has apparently always had a gift for writing. His high
school English teacher recognized his talent and appointed him “chief
critic” of his fellow students’ test papers. This was “not an entirely

November 28, 1992 marked the 98th birthday of the noted author and economist
Henry Hazlitt who has served with grear distinction as a Trustee of The Foundation for
Economic Education since FEE was founded in 1946, and whose personal papers and library

are now housed at FEE. To mark his 95th birthday in 1989, Bettina Bien Greaves, a member
of the Senior Staff of FEE and long-time admirer of Hazlitt, wrote this essay.

11
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gratifying distinction,”* Henry wrote later, for it did not endear him
to his classmates.

When Henry finished high school, he entered New York City’s
free-tuition City College of New York (CCNY), but was forced to
drop out after a few months. His stepfather had died and he had to
support his widowed mother.

An inexperienced high school graduate wasn’t worth much on the
job market. The only work for which Henry was then qualified was as
an office boy at $5 a week. He was fired from his first job after only
two days. But that didn’t faze him. He simply went out and got an-
other job.

At that time there were no legal obstacles to hiring and firing—no
minimum wage with which an employer had to comply, no Social
Security or unemployment taxes to pay, no income taxes to withhold,
no restrictions on hours or working conditions. Any would-be em-
ployer could hire anyone who wanted to work. If the arrangement
didr’t work out, the employer could let the employee go without
penalty. Or the employee could leave, confident that he could easily
find other employment.

Henry had a succession of jobs at $5 per week. When he learned
that secretaries could earn $15 per week, he determined to learn short-
hand and typing. For several weeks he attended a secretarial school.
With his newly acquired skills, he could command $10 to $12 per
week. But again none of his jobs lasted very long—he hadn’t yet found
his niche. Finally he decided he wanted to be a newspaper reporter.
He applied for a job and was hired by The Wall Street Jowrnal,

The Journal at that time was much smaller than it is now, and it
reported primarily Wall Street news. Hazlitt’s bosses at The Journal
dictated editorials to him on the typewriter and reporters called in their
stories to him over the phone. Gradually he learned through on-the-
job training,

Although he still knew very little about economics or the market,
he was assigned to be the reporter in charge of following a half dozen
small companies. When he attended one annual meeting, he learned
how very little he knew. The management voted unexpectedly to
“pass” its dividend, that is to pass over or to omit it. Hazlitt assumed

*Phrases within quotation marks attributed to Hazlitt are taken either from his autobio-
graphical notes or from transcripts of interviews with him.
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“passing” a dividend meant “approving” the dividend. Fortunately for
him, however, when he turned in his report he used their term; he said
the dividend had been “passed.” His on-the-job training proceeded
apace; he promptly learned the investment definition of that word, and
no one was the wiser.

The Journal at that time had a “By-the-Way” column, composed
of brief quips about current events. Members of the staff were encour-
aged to submit entries anonymously. To collect payment if an entry
was used (75 cents per published entry), the author turned in the
carbon copy of his entry. With Henry’s gift for expression, he soon
became a persistent contributor and in time almost doubled his income
with what he received for his short, clever “By-the-Way” paragraphs.

Hazlitt’s Do-It-Yourself Education

Henry Hazlitt was energetic, ambitious, and industrious. On-the-
job training wasn’t enough for him. He was determined to get the
education he had missed when he had to drop out of college. So he
started his own reading program. He read about Shakespeare and the
Marlowe controversy. He learned about evolution and the role of the
state by reading Herbert Spencer. He began to read about economics
and the stock market. In time, the depth and breadth of his reading
gave him a broad liberal arts education. A book titled The Work of
Wadl Street made him realize the importance of economics and philo-
sophical reasoning. From then on he read with a purpose-—concentrat-
ing on economics. He read a couple of college texts. Although he
lacked sophistication in economics, his natural good sense warned him
to be on guard against socialist ideas.

One book he ran across while browsing in a library, The Common
Sense of Political Economy (1910) by Philip H. Wicksteed, a British
Unitarian minister, had a profound influence on him. Wicksteed had
become acquainted with the Austrian School of Economics, the first
school of economics to recognize that “value” is subjective and that
market prices stem from the subjective values of individuals. This in-
sight helped to shape Hazlitt’s intellectual development and led him
to a firm understanding of market operations and the marginal utility
theory of economics.

In addition to reading, young Henry also devoted some time every
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day to writing. He set out to write a book on a very ambitious subject,
Thinking as a Science, and before many months had passed, it was
finished. He submitted the book to five publishers, received five rejec-
tions, and got discouraged. Then a friend urged him to send it out
once more. He did—and this time it was accepted by the well-known
firm of E. P. Dutton & Co. In 1916, at the age of 22, Henry Hazlitt
became a published author.

In 1916, Hazlitt left The Wall Street Journal and moved to the New
York Evening Post, where he put his Wall Street experience to use
writing “Wall Street Paragraphs.” He was working at the Post in 1917
when the United States entered World War 1.

World War 1

Henry wanted to volunteer, as some of his friends were doing, but
he couldn’t afford to do so. The Army paid only $30 per month, not
enough for him to support his mother. Then the Air Force announced
that it was offering enlistees $100 per month. Henry volunteered, only
to discover that, in spite of their published offer, the Air Force paid
enlistees no more than the Army did. But once in the Air Force, he
couldn’t get our. Henry’s mother had a rough time financially while
he was away.

The Air Force sent Henry to Texas, to Princeton for ground
school studies, and then back to Texas for flying instruction; he didn’t
get overseas. Flazlite was still in Texas when the war ended.

A few days after the Armistice was signed, the New York Evening
Post wired Hazlitt that his successor in writing “Wall Street Para-
graphs” was leaving. He could have his old job back if he could be
there in five days. Hazlitt took off almost immediately for New York
by train, went directly to the office, suitcase in hand, and worked in
uniform his first day back on the job.

Hazlitt soon returned to his old regimen of reading and writing
for his own education and edification. Before long he had written a
second book, The Way to Will Power, published in 1922, At that time,
Who's Who had a policy of automatically listing any author who had
had two books published by reputable firms. So at 28, Henry was a
two-time author and his name appeared in Whe's Who.
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Benjamin M. Anderson

After Hazlitt returned from the Air Force, he continued his pursuit
of economic understanding. Among other books on monetary theory,
he read Benjamin M. Anderson’s The Value of Money (1917). Hazlitt
considered that book “profound and original” and he learned a great
deal from it. Anderson, then teaching at Harvard, later became econo-
mist with the Bank of Commerce and then with the Chase National
Bank. When Hazlitt was financial editor for the New York Evening
Mail (1921-1923), he occasionally interviewed Anderson in connec-
tion with articles he was writing, and the two men soon became
friends. Hazlitt wrote the foreword to Anderson’s important work,
FEconomics and the Public Welfave: Financial and Economic History of the
United States, 19141946 (1949).

In The Value of Money, Anderson had reviewed a large number of
writers, American and foreign, most of them rather critically, on the
subject of money. But when he came to the Austrian economist
Ludwig von Mises, he wrote that he found in his work “very notewor-
thy clarity and power. His Theoric des Geldes und der Umlanfsmittel
[later translated into English as The Theory of Money and Credit] is an
exceptionally excellent book.” This was the first time Hazlitt had heard
of Mises, but he remembered his name and Anderson’s comment.
Years later when Mises’ works became available in English, Hazlitt
made it a point to read them.

A Career of Reading and Writing

Throughout his life, Henry Hazlite has spent most of his time at
the typewriter and with books. From age 20, he wrote something
almost every day—news items, cditorials, reviews, articles, columns.
By his 70th birthday, he figured he must have written “in total some
10,000 editorials, articles, and columns; some 10,000,000 words! And
in print! The verbal equivalent of abour 150 average-length books.”
Hagzlitt has also written or edited 17 books. (See the list at the end of
this article.) His carly works were literary and philosophical, his later
books largely economic.

After leaving The Wall Street Journal, Hazlitt worked in various
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capacities—as economic commentator, financial editor, book reviewer,
editorial writer, literary editor, columnist, and editor-—for five differ-
ent newspapers including The New York Times (1934-1946),
monthly financial letter, and three magazines, including Newsweek
(1946—1966) for which he wrote the “Business Tides” column. In
1950, while still writing for Newsweek, Hazlitt and John Chamberlain
became editors of the newly founded biweekly magazine, The Freeman,
predecessor of this journal. (See the note at the end of this article for
a list of the publications with which Hazlitt has been associated.) After
he left Newsweek i 1966, he became an internationally syndicated
columnist.

Hazlitt’s reading and studying over the years to satisfy his own
intellectual curiosity spanned a broad spectrum of subjects. His vast
reading, especially when he was a literary editor and book reviewer, is
evident in The Anatomy of Criticism (1933), in which he discussed the
critic’s role, the influence of the critic on the public, and the influence
of the times on the critic. Hazlitt’s prodigious reading and prolific
writing throughout these years were preparing him for the important
contributions he was to make to the understanding of economic theory
and social cooperation.

As a result of Hazlitt’s various assignments writing about financial
and stock market news, his interests had been gradually directed to-
ward business and economics. He read many books on economics, and
he became knowledgeable as an economist. But he did not write a
book on the subject until 1946.

The New York Titnes

As a patriotic gesture, The New York Times had made a promise
not to fire anyone during the Depression. This proved a very costly
promise to keep. It meant for one thing that The Tumes did no hiring
for a couple of years. By 1934 they were in dire need of someone who
knew economics. Thus, in the midst of the Depression, Hazlitt was
hired by The Times as an editorial writer.

The Times was then being run by Arthur Sulzberger, son-in-law
of the fairly “conservative” publisher and controlling owner, Adolph
S. Ochs. Management seldom interfered with Hazlitt’s edltonals al-
though Ochs” daughter, Mrs. Sulzberger, would occasionally call
Hazlitt and suggest some “leftist” idea. Hazlitt would explain, “The
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trouble with that, Mrs. Sulzberger, is . . . She would reply, “Well, you
know best.” Thus, The Times pretty much published what Hazlite
wrote—at least until 1944. More about this larer.

Mises and Hayek

Hazlitt is proud of his role in helping to introduce two economic
giants to readers in this country-—Ludwig von Mises, leading spokes-
man for the Austrian school of economics for many years, and Fried-
rich A. Hayek, also an Austrian economist, Mises’ protegé, and Nobel
Prize Laureate n 1974.

As mentioned above, Hazlitt first heard of Mises through Ben-
jamin Anderson’s The Value of Money. Years later when Hazlitr came
across Mises® Secialism, he reviewed it in The New York Times. His
review appeared in the January 9, 1938, Book Review Section: “[T]his
book must rank as the most devastating analysis of socialism yet
penned. Doubtless even some anti-Socialist readers will feel that he
occasionally overstates his case. On the other hand, even confirmed
Socialists will not be able to withhold admiration from the masterly
fashion in which he conducts his argument. He has written an eco-
nomic classic in our time.”

Mises was then living and teaching in Switzerland. As a courtesy,
Hazlitt mailed a copy of his review to the author and the two men
exchanged a couple of brief letters. Two years later Mises came to the
United States to escape the strife of World War II. Hazlitt was one of
Mises” few contacts in this country and Mises telephoned him. To
Hazlitt, Mises was a “ciassic,” an author from a previous era. Mises’
call, Hazlitt recalled later, was almost as much of a surprise as if he had
heard from such a legendary economic figure as Adam Smith or John
Stuart Mill,

In 1944, Hazlitt reviewed F. A. Hayek’s The Road to Serfdom in
The New York Times. As a young man in his native Austria, Hayek had
come to know Nazism firsthand. In England where he was living and
teaching just before the start of World War IL, he observed the same
interventionist trends that he had seen on the Continent. In 1944, in
a devastating critique of Nazism, The Road to Sexfidom, he warned the
British that they were heading down the same path.

The book stunned academia and the political world. Hazhitt’s re-
view, featured on page one of The Times’ Book Review Section (Sep-
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tember 24, 1944), compared Hayek’s The Road to Serfdom to John
Stuart MilPs On Liberty. Hazlite described it as “one of the most im-
portant books of our generation.” The University of Chicago Press
had printed only 3,000 copies, and when the book made the best-seller
list the publisher’s stock was soon exhausted, and they had to begin
reprinting right away.

Bretton Woods

When John Maynard Keynes’ scheme for the International Mone-
tary Fund and the Internarional Bank for Reconstruction and Devel-
opment {World Bank) was under discussion in Bretton Woods, New
Hampshire, The Times offered to send Hazlitt to the conference. But
Hazlitt saw no reason to go. He was opposed to the discussions. He
said he could learn more by reading about them than he could by going
there and ralking with participants. Besides, if he stayed in New York
he could also write editorials on other subjects. So he didn’t go.

While editorial opinion across the nation was largely favorabie to
the Bretton Woods discussions, Hazlitt was criticizing them. His edi-
torials were the only “sour note.” When it was announced that 43
governments had signed the “marvelous™ Bretton Woods Agreement,
Sulzberger called Hazlitt to his office. “Now, Henry, when 43 govern-
ments sign an agreement, [ don’t sece how The Times can any longer
combat this.”

“All right,” Hazlitt said. “But in that case I can’t write anything
further about Bretton Woods. It 1s an inflationist scheme that will end
badly and I can’t support it.” After that Hazlitt wrote no more editori-
als on the subject for The Times. However, Hazlitt was also writing a
Monday column for the paper’s financial page, and there he continued
to criticize Bretton Woods. At that point, Sulzberger suggested he
might inclade a line at the end of Hazlitt's Monday column: “The
opinions of Mr. Hazlitr are not necessarily those of The New York
Tirmes.”

“You can do that, Mr. Sulzberger. But,” Hazlitt warned, “one
consequence of such a disclaimer will be that, if you don’t print a
similar line on other columns, the assumption will be that they are
necessarily in agreement with the views of the editor of The Times.”
Sulzberger understood Hazlitt’s reasoning and dropped the idea.
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Econowics in One Lesson

For some time Hazlitt had been mulling over the possibility of
writing a “little book™ on the failacies of short-run economic interests.
He discussed the idea with Mises, by then a close friend. He also told
Harper’s editor for economics books about his idea. The editor offered
to publish the book when it was written. The New York Times, for
which Hazlitr was still working as an editorial writer, agreed to give
him every other day off without pay to write the book. Economics tn
Ome Lesson was the result.

To Hazlite, writing that book “came so casily,” he said later, “that

I couldn’t take it very seriously. ... “[Wiriting these chapters was al-
most like writing daily editorials. . .. It took ... about three months

of alternate days off.” On the in-between days he was thinking about
the book. “That meant one and a half months of actual writing.”

Reader’s Digest published two excerpts before the book’s publica-
tion, and the book promptly became a best sefler. Hazlitt had sug-
gested that the print run be increased to satisty the additional demand
anticipated from the Readers Digest publicity. Yet the publisher
printed only 3,000 copies. The first week the book was out it was
fifteenth on the New York Times best-seller list for non-fiction; the
second weel it was fourteenth, and then the third week it was seventh,
disappearing from the list aitogether in ensuing weeks—there just were
no more books to be sold. After some time, when it had been reprinted
and was available once more, it began to sell again, although it didn’t
make the T#mes list again.

Writing Economics in One Lesson may have come easily to Hazlitt,
but its impact has been enormous. It has been translated into eight
languages. By 1977 it had sold 50,000 copies in hard cover, 700,000
in all editions, and it still sells at the rate of a few thousand per year,
attracting new readers to economics with its delightful style and its
simple explanations and illustrations of economic fallacies.

Economics in One Lesson is clearly Hazlitts most popular book. It
established him as an economic journalist par excellence, the modern
counterpart of the Frenchman Frederic Bastiat (1801-1850), author
of The Law. H. L. Mencken was quoted on the book jacket of the first
edition as saying that Hazlitt was “the only competent critic of the arts
... who was at the same time a competent economist, of practical as
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well as theoretical training, ... one of the few economists in human
history who could really write.” The book has introduced countless
individuals to sound economic theory.

Harper & Brothers published the first 1946 hardcover edition of
Economics in One Lesson. Harper arranged for later paperback editions,
and kept the book in print until 1974. Then, without telling Hazlitt,
it let the book go out of print and canceled the contract with the
paperback publisher.

When Hazlitt learned this, he approached Harper and asked about
reprinting in paperback. They hesitated but said, “If you bring it up
to date, we’ll publish a new edition in hardback.” Hazlitt revised the
book. Still “they dilly-dallied,” Hazlitt said, and didn’t publish it in
either hardback or paperback. According to Hazlitr, “They said they
didn’t think it would sell in paper. Hazlitt believed their real objection
must have been ideological, since the book had been selling several
thousand paperback copies a year. In time Hazlitr obtained the rights
to the book, and in 1979 Arlington House put out a paperback edi-
tion.

Hazlitt left The Times for Newsweek about the time Economics in
One Lesson came out, In Hazlitt’s view his situation was improved; his
“Business Tides” columns in Newsweek would be signed; he would
no longer be writing anonymously. -

Critique of Keynes

Hazlitt had been impressed with John Maynard Keynes® The Eco-
nomic Consequences of the Peace (1919) when it first came out. At that
point, Hazlitt took everything Keynes said as “gospel.” But in 1923,
Hazlitt read Keynes’ A Tract on Monetary Reform. By that time Hazlitt
had done a fair amount of reading in monetary theory and could
recognize economic errors when he read them. He was “appalled” by
how “bad” a book 1t was and from that time on, Hazlitt “distrusted
every statement Keynes made.”

B. M. Anderson commented to Hazlitt later that when Keynes
discussed the quantity theory of money in A Tract on Monetary Reform,
“he even states that upside down.” Which he did! The actual reason
prices go up is that the government prints new money and distributes
it to people who spend it. As the spenders compete for goods and
services by bidding against other would-be spenders they make prices
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go up. Yet Keynes had said that when prices go up, the government
must print more money to keep pace with the prices. The great Ger-
man inflation was then raging (1923) and this was precisely what the
German authorities were saying, that there was (as Flazlite later para-
phrased the Germans’ position) “no real inflation because the present
volume of currency ... had actually a smaller purchasing power than
the former volume of currency because the depreciation per unit was
greater than the multiplication of units.” Keynes agreed with the Ger-
mans “that it was necessary for them to keep printing marks to keep
pace with the rising prices.”

Whether Keynes’ success was due to personal charisma, his prestig-
ious positions with the British government, or to the “scientific” sanc-
tion his works gave politicians to do what they wanted to do anyway-—
that is to spend without taxing—is immaterial. The fact remains that
from the 1930s on Keynes’ influence was enormous. And through it
all, Hazlitt continued to be amazed by Keynes’ growing reputation.

In Economics in One Lesson, Hazlitt demolished various Keynesian
programs in a rather low-key manner. Then in 1959, in The Failure of
the “New Economics,” he critiqued Keynes” major work, The General
Theovy of Employment, Intevest, and Money (1936) in detail, citing chap-
ter and verse. The Failure of the “New Economics® (1959) is much more
scholarly than Economics in One Lesson, its market narrower, but it is
by no means less important.

To refute each Keynesian error, Hazlitt expounded sound eco-
nomic theory in a way acadernia couldn’t ignore. John Chamberlain,
who reviewed the book in The Freeman, titled his review, “They’ll
Never Hear the End of It.” The dean of the Department of Economics
at a leading university questioned Hazlitt’s credentials for critiquing
the noted Keynes. Mises came to Hazlit’s defense. Hazlitr, Mises re-
sponded, was “one of the outstanding economists of our age,” and his
anti-Keynes book was “a devastating criticism of the Keynesian doc-
trines.”

Moral Philosophy

Henry Hazlitt was a personal friend of Mises. But he was also a
student of Mises in the sense that he carefully studied his work. He
attended Mises’ seminar at New York University quite regularly for
several years. Although Hazlitt was himself an economist and author
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of note by then, he said about the Mises seminars that he always found
that “no matter how many times I would go, no matter how often I
heard in effect the same lectures, there would always be some sentence,
some incidental phrase that threw more light on the subject.”

One remark by Mises which impressed Hazlitt was that questions
of morality and justice always refer to social cooperation. Hazlitt
agreed. But he thought the statement needed elaboration. This was a
subject close to Hazlitt’s heart, for he had longed to write 2 book on
ethics since he was a youngster.

As he pondered the subject he was struck by the insight of a
statement by Jeremy Bentham (1748-1832): “Legislation is a circle
with the same center as moral philosophy, but its circumference is
smaller.” This idea became the theme of Hazlitt's book on ethics, The
Foundations of Morality (1964).

In this book, Hazlitt sought to unify law, ethics, morality, and

mannets, and to show their relation to social cooperation. Following
Bentham, Hazlitt presented law, ethics (morality), and manners as
three aspects of the same thing. “[Bloth manners and morals rest on
the same underlying principle. That principle is sympathy, kindness con-
stderation fov others.... Manners are minor morals.” Law, he main-
tained, might be called “minimum ethics” with “the same center as
moral philosophy.” Ethics and morality cover more territory than law;
they have a “far wider sphere [than lawl.... Morality,” he wrote,
“certainly calls for active benevolence beyond that called for by the
law.”
In The Foundations of Morality, Hazlitt discussed the literature on
ethics and morality throughout the ages. And he described the way
ethical and moral principles had been put into practice. He pointed
out that the moral codes of many religions are similar and consistent
with peaceful social relations. Yet their differences, as well as the cru-
elty and suffering inflicted on men in the name of organized religion,
raise doubts as to the reliability of religious faith as a guide to ethical
conduct.

Thus, Hazlitt offers a utilitarian basis for morality. The moral
philosopher, he writes should seck a “foundation” for morality that
docs not rest on a particular religion. “[I]t is not the function of the
moral philosopher, as such,” Hazlitt concludes, “to proclaim the truth
of this religious faith or to try to maintain it. His function is, rather,
to insist on the rational basis of all morality to point out that it does
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not need any supernatural assumptions, and to show that the rules of
morality are or ought to be those rules of conduct that tend most to
increase human cooperation, happiness and well-being in this our pre-
sent life.”

Summing Up

In the course of his career, Hazlitt met many of the great and near
great. As has been mentioned, he knew the economist, B. M. Ander-
son. He knew H. L. Mencken personally, and it was Mencken who
recommended that Hazlitt succeed him as editor of American Mercury
in 1933. Hazlitt was a frequent guest on the radio, debating face-to-
face such socialist luminaries as former Vice President Henry A. Wal-
lace, the late Secretary of State Dean Acheson, former U. S. Senators
Paul H. Douglas and Hubert Humphrey. He is a Founding Trustee
of The Foundation for Economic Education. He was, of course, a close
friend of Mises and Hayek, but he also knew well all of the important
personages in the libertarian/conservative movement—ILeonard E.
Read, Isabel Paterson, Rose Wilder Lane, John Chamberlain, William
F. Buckley, Ayn Rand, Lawrence Fertig, and others.

Over the years, Hazlitt perfected a clear and lucid writing style.
Writing so many editorials and short columns disciplined him to ex-
press himself succinctly and simply. Even his most important and pro-
found books are composed of short, easy-to-understand chapters.
Everything he writes may be read with pleasure and profit.

Throughout his career, Hazlitt has been an advocate of a minority
point of view. He has been a constant critic of government interven-
tion, inflation, and the welfare state, and he wrote books atracking
them. His anti-Keynes, anti-Bretton Woods editorials, first published
in The New York Times, also appeared later as a book (From Bretton
Woods to World Inflation, 1984).

Hazlitr has spoken out repeatedly and untiringly in behalf of the
freedom philosophy, limited government, free markets, and private
property. At a banquet in 1964, honoring him on his 70th birthday,
he spoke of the freedom movement and his part in it:

Those of us who place a high value on human liberty . . . find
ourselves in a mmority {(and it sometimes seems a hopeless
minority) in ideology.... We are the true adherents of lib-
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erty. ... We are the ones who believe in himited government,
in the maximization of liberty for the individual and the mini-
mization of coercion to the lowest point compatible with law
and order. It is because we are true liberals that we believe in
free trade, free markets, free enterprise, private property in the
means of production; in brief, that we are for capitalism and
against socialism. . .,

I will confess ... that I have sometimes repeated myself.
In fact, there may be some people unkind enough to say I
haven’t been saying anything new for 50 years!

And in a sense they would be right. . .. P've been preaching
liberty as against coercion; I've been preaching capitalism as
against socialism; and Tve been preaching this doctrine in
every form and with any excuse. And yet the world is enor-
mously more socialized than when I began. ...

Is this because the majority just worr't listen to reason? [
am enough of an optimist, and I have enough faith in human
nature, to believe that people will listen to reason if they are
convinced that it is reason. Somewhere, there must be some
missing argument, something that we haven’t seen clearly
enough, or said clearly enough, or, perhaps, just not said often
enough. A minority is in a very awkward position. The indi-
viduals in it can’t afford to be just as good as the individuals
in the majority. If they hope to convert the majority they have
to be much better; and the smaller the minority, the better
they have to be. They have to think better. They have to know
more. They have to write better. They have to have better
controversial manners. Above all, they have to have far more
courage. And they have to be infinitely patient. . ..

Yet, in spite of this, I am hopeful. ... [We are] still free to
write unpopular opinion. ... So [ bring you this message: Be
of good heart; be of good spiviz. If the battle 15 not yet won, it is not
vet lost eithey.
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Henry Hazlitt’s Journalistic Career

1913-1916—T1he Wall Street Journal

1916—1918—New York Evening Post

1919—1920—Mechanics 8 Metals National Bank (monthly financial
lerter)

1921--1923—New York Evening Mail (financial editor)

1923-1924—New York Herald (editorial writer)

1924-1925—The Sun

1925-1929—The Sun (literary editor)

1930-1933—The Nation {literary editor)

1933-1934—American Mercury (editor)

1934—1946—The New York Times (editorial staff)

1946—1966—Newsweek (associate & “Business Tides” columnist)

1950—1952—The Freeman (co-editor)

1952-1953—The Freeman (editor-in-chief)

1966—1969—Columnist for the international Los Angeles Times Syndi-
cate

A Bibliographical Sketch

Thinking as a Science (New York: E. P. Dutton & Co., 1916; 2nd ed.,
Los Angeles: Nash Publishing Corp., 1969)

Thinking clearly and logically is the secret of learning, Hazlitt says.
He offers the reader many ideas for developing his powers of think-
ing—by concentrating, talking, and keeping a notebook handy to jot
down ideas. He recommends books on how to reason and think.

In Hazlitt’s 1969 epilogue, he said if he were to revise the book
he would further stress, among other things, the importance of lan-
guage, perseverance, learning what has already been discovered, and
writing. “Good writing is the twin,” he wrote, “of good thinking. He
who would learn to think should learn to write.” Again he recom-
mends books.

The Way to Will Power (New York: E. P. Dutton & Co., 1922)

After asserting that there is no such thing as the “will,” young
Hazlitt proceeds to offer a sensible guide for developing “will
powetr™—by choosing worthy goals, aiming at them with determina-
tion, and developing good study and work habits.
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A Practical Progvam for America, ed. by Henry Hazlitt (New York:
Harcourt, Brace & Co., 1932)

When this book was published, the economy was in the midst of
depression and Franklin Delano Roosevelt was governor of New York
and had not yet run for President. Haglitt was then editor of The
Nation, from which these essays were taken. Except for Hazlitt, the
authors were all looking for ways to improve the economy by amend-
ing national legislation. Hazlitt advocates frec trade and recommends
the repeal of all barriers to trade.

The Anatomy of Criticism (New York: Simon & Schuster, 1933)

Written at a time when Hazlitt was doing many book reviews, this
book presents his philosophy of criticism. The discussants in a tria-
logue, a three-sided conversation, present their rationales for criticizing
books, novels, poetry, paintings, sculpture, and the like. After discuss-
ing the relative merits of secking objective standards, or relying exclu-
sively on a critic’s subjective values, the discussants recognize that cer-
tain standards evolve on the basis of tradition, public opinion, ideas,
ethical and moral views, and so on.

A New Constitution Now (New York: Whittlesey House/ McGraw-Hill
Book Co., 1942; 2nd ed., revised, New Rochelle, N.Y.: Arlington
House, 1974)

Hazlitt deplores our constitutional checks and balances that divide
power and authority and make it difficult to assign responsibility. He
prefers a parliamentary form of government with executive and legisla-
tive powers combined more or less as in the British cabinet system,
not fully developed until well after our Constitution was written. With
no fixed period of office in a parliamentary form of government, the
people may throw the “ins” out if they are dissatistied. Hazlitt suggests
various changes in the franchise, the make-up of Congress and the
Supreme Court, methods for amending the Constitution, and so on.
He quotes John Stuart Mill, Walter Bagehot, James Bryce, and other
thinkers.

In 1974, when Hazlitt revised this book, he dropped some of the
minor reforms he had suggested in order to concentrate on his advo-
cacy of a parliamentary form of government. With a parliamentary
form of government, popular disaffection with an administration at
any time would require it to face the electorate promptly. Then if the
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voters expressed a lack of confidence, that administration would fall
and have to relinquish control. Hazlitt contends that this would have
saved us the “nightmare” of Watergate and Richard Nixon’s near-
impeachment. Control would have passed from Nixon’s hands without
a serious crisis. Whether or not one agrees with Hazlitt, his views are
worth studying.

Economics tn One Lesson (New York: Harper & Brothers, 1946; Pocket
Books, 1948; special edition for The Foundation for Economic Edu-
cation, 1952; revised and updated paperback, New York: MacFadden-
Bartell Corp., 1962; Westport, Conn.: Arlington House, 1979)

An economic “classic.” The role of an economist, Hazlitt says, is
to consider not only the consequences of an action that are “seen,” but
also its “unseen” consequences, Hazlitr proceeds to analyze the “un-
seen” consequences of various government programs such as legally-
fixed minimum wage rates, price controls, government spending, and
the like.

Will Dollars Save the World: (Irvington-on-Hudson, N.Y.: The Foun-
dation for Economic Education, 1947)

After World War II, when the productive machinery of the war-
ring nations was in a shambles, the world clamored for U.S. grants and
loans. But, Hazlitt points out, the harm had been done not only by
enemy bombing but also by inflation and economic controls. Hazlitt
gives 17 reasons why Marshall Plan dollars will not save the world.

To restore production, radical policy changes must be made to
repeal government interventions. “The supreme irony is that the only
country in the world today that is really producing anything—and for
whose goods the rest of the world is therefore clamoring—is almost
the only country that does not have government production ‘targets,’
but merely turns out goods in the volumes and proportions deter-
mined by supply and demand, free prices and free profits.” (p. 53)
Hazlitt outlines a positive program to restore production in the devas-
tated countries.

The Grear Idea (New York: Appleton-Century-Crofts, 1951; rev. ed.,
published as Time Will Run Back: A Novel About the Rediscovery of
Capitalism, New Rochelle, N.Y.: Arlington House, 1966; Lanham,
Md.: University Press of America, Inc., 1986)
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A fictional account set in the future when the entire world is under
a single Communist dictator. His only son, Peter, heir to the dictator-
ship, had been raised by his mother who opposed Communism. When
Peter’s father dies and he takes over, he encounters problems due to
central planning. Conservatives in the Politburo oppose changes. But
with the support and advice of one sympathetic Politburo member,
he succeeds in introducing private property, free market prices, compe-
tition, and freedom of opportunity. Step-by-step they dismantle the
controls. Fighting erupts between the two factions and there is a mild
love story. A delightful way to learn some economics. The ending of
the 2nd edition is modified slightly to make it somewhat more optimis-
tic.

The Free Maw’s Libvary (Princeton, N.J.: D, Van Nostrand Co., 1956)

An annotated bibliography of books that Hazlitt recommends to
gain an understanding of the philosophy of the frec market, limited
government, private property system.

The Failuve of the “New Economics”: An Analysis of the Keynesian Falla-
cies (Princeron, N.J.: D. Van Nostrand Co., 1959; Lanham, Md.:
University Press of America, Inc., 1983)

John Maynard Keynes® The Geneval Theory of Emplayment, Interest
and Money (1936) became the “gospel” on which practically all post-
depression economic instruction has been based. Yet even Keynes’
followers found it “a badly written book, poorly organized ... not
well suited for classroom use.” {Paul Samuelson, quoted by Hazlitt,
p. 2.) Moreover, when Hazlitt analyzed it, he was “unable to find in
it a single important doctrine that is both true and original. What is
original in the book is not true; and what is true is not original.” (p.
6) Nevertheless the book has had a tremendous influence. Hazhtr,
therefore, proceeded to do something that had never been done before,
to critique the Keynes book, chapter by chapter, on the basis of subjec-
tive, marginal utility (Austrian) cconomic theory.

The Critics of Keynesian Economics, ed. by Henry Hazlitt. (Princeton,
N.J.: D. Van Nostrand Co., 1960; Lanham, Md.: University Press of
America, Inc., 1984)

In the course of writing The Failure of the “New Economics,” Hazlirt
encountered several noteworthy articles that criticized Keynes® ideas.
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This anthology of the best of those includes essays by such well-known
economists as B. M. Anderson, Arthur F. Burns, F. A. Hayek, W. H.
Hutt, Frank H. Knight, and Ludwig von Mises. As if to underline
Keynes® lack of originality, two papers by pre-Keynes critics—Jean
Baptiste Say (1767-1832) and John Stuart Mill (1806-1873) are
included. ‘

What You Shouid Know About Inflation (Princeton, N.J.: D. Van
Nostrand Co., 1960; 2nd ed., with statistics and tables updated to
1964, D. Van Nostrand Co., 1965)

Hazlitt defines inflation as an “increase in the supply of money and
credit.” (p. 1) A general increase in prices, he says, is “made possible
... only by an increased supply of money.” (p. 6) To dramatize the
unreliability of governments to “manage” money and maintain its
value, Hazlitt quotes 12 denials by Chancellor of the Exchequer Sir
Stafford Cripps that the British government would devalue the pound
(pp. 22-24), denials made during the 20 months immediately prior
to the British government’s September 18, 1949, devaluation. Hazlitt
then proceeds to attack one inflationist fallacy after another.

The Foundations of Movality (Princeton, N.J.: D. Van Nostrand Co.,
1964; 2nd ed., Los Angeles: Nash Publishing, 1972)

“[M]orality is older,” Hazlitt says, “than any living religion and
probably older than all religion.” (p. 352) The role of the moral phi-
losopher, therefore, is not to proclaim or maintain any particular reli-
gious faith. “His function is rather, to insist on the rational basis of all
morality.” (p. 353)

Hazlitt sees a common denominator in law, morals (ethics), and
manners. Manners are “minor morals™; they rest on the same prin-
ciples as do morals or ethics—sympathy, kindness, consideration of others.
(p. 75) Law is a “minimum ethics,” a circle with the same center as
moral philosophy. (p. 69)

Hazlitt covers a great deal of material in this book. He reviews the
classical literature on morality and cthics, and examines the teachings
of the various religions. He discusses social cooperation and the need
for generat rules. The moral philosophy he sets forth is “utilitarian . ..
[i]n the sense that all rules of conduct must be judged by their ten-
dency to lead to desirable rather than undesirable social
results.” (p. xii}
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Man vs. the Welfave State (New Rochelle, N.Y.: Arlington House,
1969; Lanham, Md.: University Press of America, Inc., 1983)

The welfare state encompasses a mix of popular government inter-
ventions. In this book Hazlitt analyzes many of them—government
spending, social security, progressive taxation, foreign aid, price con-
trols, negative income taxes, planning, guaranteed employment—and
he describes their devastating effects on incentives, savings, invest-
ment, and production.

As a warning of what can happen, he points to Uraguay, a “wel-
fare state gone wild.” He writes also of Herbert Spencer’s prescient
warning of “the coming slavery” (1884) due to Britain’s incipient
government intervention. In his final chapter, “What We Can Do
About It,” he recommends among other things that persons on relief
be denied the vote so long as they remain on relief.

The Conguest of Poverty (New Rochelle, N.Y.: Arlington House, 1973;
Lanham, Md.: University Press of America, Inc., 1986)

“The history of poverty is almost the history of mankind. ...
[U]ntil about the middle of the eighteenth century, mass poverty was
nearly everywhere the normal condition of man.” (pp. 13, 178) At-
tempts to alleviate poverty by government welfare and poor relief
failed wherever and whenever tried—in Rome, in England, in France,
in Germany, and in the United States. The “conquest of poverty” is a
product of the capitalistic system which protected private property and
enabled people to “save and invest their savings in industries pro-
ducing goods for the masses.” (p. 214)

The Inflation Crisis, and How to Resolve It (New Rochelle, N.Y.: Arling-
ton House, 1978; Lanham, Md.: University Press of America, 1983)

Part I incorporates several of the more important chapters of What
You Should Know about Inflation. In Part 1T Hazlitr analyzes and criti-
cizes additional inflationist fallacies. Here are some of the chapter ti-
tles: “What Spending and Deficits Do,” “What Spending and Deficits
Do Not Do,” “Where the Monetarists Go Wrong,” “Inflation and
Unemployment,” “The Specter of ‘Unused Capacity,”” “Indexing:
The Wrong Way Out,” “Why Inflation Is Worldwide,” “The Search
for an Ideal Money,” “Free Choice of Currencies.”
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From Bretton Woods to World Inflation: A Study of Causes and Conse-
guences (Chicago: Regnery Gateway, 1984)

Hazlitt’s New York Times editorials, written at the time of the 1944
Bretton Woods Conference, form the nucleus of this book. Hazlitt
pointed out then that the International Monetary Fund (IMF), estab-
lished at Bretton Woods, would be inflationary, hamper world trade,
and retard economic recovery. Hazlitt was distrustful of any state or
bank, including the IMF, which was empowered to issue paper money.
Also included in this book are several later articles by Hazlitt which
amplify his 1944 conclusions.

The Wisdom of the Stoics: Selections from Seneca, Epictetus and Marcus
Aureliys. Edited and with an introduction by Frances and Henry
Hazlitt (Lanham, Md.: University Press of America, 1984)

In the course of Hazlitt’s lifelong studies, he was impressed by the
philosophy of the Stoics. Mrs. Hazlitt, Frances, researched their writ-
ings. Stoicism, founded by Zeno (c. 320~250 B.C.), a Phoenician, the
editors write in their introduction, “is one of the permanent philoso-
phies of life. . .. an indispensable element in any rational philosophy.”
Stoicism deals with the good and virtuous life. This book is a collection
of aphorisms by three great Stoics from vastly different backgrounds.
Seneca {c. 4 B.c.~65 A.p.), born in Spain, studied in Rome, gained
favor, fame, fortune, then the enmity of Emperor Nero and was or-
dered to commit suicide. Epictetus (c. 55130 aA.p.), an ex-slave, be-
came a favorite of Nero’s, received his freedom, and later was expelled.
Marcus Aurelius (121-180 A.p.) was an Emperor, The maxims assem-
bled here offer guidance to everyday living and are suitable for daily
reading.
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A True Polymath
Edmund A. Opitz

Henry Hazlitt’s Economics in One Lesson may be the most popular
economics text ever written. It has sold more than a million copies in
its numerous editions, and has been translated into all the major Euro-
pean languages. Hazlitt has one of the keenest economic minds
around, but he’s really a philosopher, one of whose specialties happens
to be economics. His first two books, written before he was out of his
20s, deaft with the workings of the mind. His volume on ethics,
written when he was nearly 70, is a superb exposition of utilitarian
theory. He has authored a major work on constitutional theory, and
produced a novel whose dialogue sparkles with sound economic teach-
ings. Literary criticism 1s the subject of another volume. He has edited
several books and contributed to many symposia. When H. L.
Mencken retired from the American Mercury in 1933 he chose Hazlitt
as his successor. A multi-faceted mind indeed, and a true polymath!

It was Hazlitt’s good fortune—and ours—that he never took a
college course in economics. Thus, he became a lifelong student of
econoniics, and not just another academic “economist,” He read vora-
ciously, beginning in his early years, in the fields of history, literature,
and philosophy. His views on the nature of man and society were
derived mainly from those great Victorians, T. H. Huxley, and Her-
bert Spencer.

It was another and quite different Englishman, Philip H. Wick-
steed, who inspired Hazlitt's lifelong interest in economics. Wicksteed
was a celebrated London clergyman, Martineaw’s successor in 1874 at
Little Portland Street Chapel, a medievalist and Dante scholar with a
normal scholar’s interest in economics. His huge tome entitled The
Commaon Sense of Political Economy was published in 1910, It was the
young Hazlitt’s first lesson in marginal utility theory, a lesson which
was never lost, and which grew over the years as Hazlitt pondered the

This tribute was written on the occasion of Mr. Hazlit’s 95th birthday.
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works of Ludwig von Miscs. It was Hazlit's 1938 review of Mises’
Socialism in The New York Times that first brought the Mises name
before a fairly large audience. It would be gratifying to report that
Mises, from then on, became the economist’s economist; the truth s,
however, that the Misesians even today are far outnumbered by the
Keynesians and the Marxists.

And there’s more. In 1959 Hazlitt took Keynes’ General Theory
apart, almost line by line, and demolished Keynesianism with devastat-
ing logic. What was true in Keynes’ book was not new, he showed,
and what was new was not true! Then there are his works on inflation,
his critique of the welfare state, his book on poverty and wealth and,
finally, an anthology of Stoic philosophy edited by Frances and Henry
Hazlitt. Mrs. Hazlitt will be fondly remembered for her Concise Bible,
well chosen passages from the King James skillfully knit together. 1
was honored to provide a dust jacket endorsement.

Hazlitt was a business and financial columnist for several New
York newspapers during the twenties; during the next decade and
beyond he was associated with The New York Times, specializing m
matters relating to the economy. He wrote a weekly business and
economics column in Newsweek from 1946 to 1966. Economics tn One
Lesson appeared in 1946 and continues to attract readers in increasing
numbers. I was teaching two college courses in American government
at this time and assigned Mr. Hazlitt’s book as the best exposition of
the only kind of economics compatible with the political ideals of the
Declaration and the Constitution.

I was a faithful student of Hazlitt’s Newsweek column from its early
days; his 1949 review of Human Action persuaded me to become a
student of Mises as well, It was at a Mises seminar in San Francisco in
1952 that I first encountered Fazlitt in person. Slim and aristocratic
in bearing and manner, he gave off an air of precision which seemed
to reflect the way he thought and wrote. But never did a man of so
much scholarship wear his learning more lightly; he was affable, articu-
late, charming, and witty. He was companionable, appreciated a jest,
and possessed a ready laugh. For many of us he 1s the ideal mentor.

Tt was inevitable that Adam Smith’s invisible hand would arrange
for the paths of Henry Hazlitt and Leonard Read to cross, and cross
they did before the mid-Forties. An idea was developing in Leonard’s
mind for a novel kind of educational institution teaching sound ideas
about government and the economy. Henry had suggestions and be-
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came a Founding Trustee of The Foundation for Economic Educa-
tion—the only Founding member still alive, at age 95.

The body is older, but Henry’s mind is still at work, following
world events and thinking about his next book. He has raught millions
over the course of his long life; and he’s a teacher still.



3
Indefatigable Leader

Ludwig von Mises

Mr. Chairman, Ladies and Gentlemen and first of all you, our
distinguished friend Hazlitt.

We are here assembled tonight to celebrate your 70th birthday.
We are only a small group out of the great number of your admirers.
But our meeting is not simply a private affair because you do not
belong only to us, you belong to the nation and to the world. In this
age of the great struggle in favor of freedom and the social system in
which men can live as free men, you are our leader. You have indefati-
gably fought against the step by step advance of the powers anxious
to destroy everything that human civilization has created over a long
period of centurics.

Last week I lectured on economic policies and economics in a
foreign city. After my lecrure, as usual, there was a question period and
a discussion of the problems which I had touched in my lectures. There
was one question that startled me. Tt said, “You are building your
reasoning upon the prejudice that freedom 4 something to be aimed
at. Why? What és this prejudice?” I mention this fact in order to show
how difficult the task is that faces today a champion of freedom. But
you have successfully fought against all these prejudices and errors
established for more than a hundred years in all countries of the West.
In a long series of books and essays, books on philosophy, economics,
and on literary criticism, and also in your brilliant novel, The Great
Idea, you have demonstrated to the world the value of freedom and
of the free market economy.

You have demonstrated again that the economic policy recom-
mended by the liberal economists of the nineteenth century is the only
policy fit to improve the material conditions of all of the people. There
is no other method available for this purpose than to accelerate the
accumulation of capital as against the increase in population figures.

Remarks by Ludwig von Mises on the occasion of Henry Hazlit’s 70th birthday, on
November 28, 1964,
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Only when the per head quota of capital invested is increasing are the
material and ideal conditions of the masses improving. One has to
repeat this truth again and again because, as an eminent author once
said, the liars are repeating again and again their lies.

You have not only written eminent books and essays, you are also
a journalist and you are writing every week in Newsweek a column
which deals with all the important issues of our age. You are the
economic conscience of our country and of our nation. And what you
are saying in this country is repeated again and again in other countries
and will remain victorious, repelling all the criticism levelled against it
from the “left.”

Edwin Cannan, the last in the long line of eminent British econo-
mists, considered as his most important contribution the article which
he had written in the press, again and again criticizing the economic
policies and fallacies of his own country. He collected these writings
in which he had “protested,” as he said, against everything that had
been done In his country, in a volume under the title An Economist’s
Protest. We hope that you will collect in the same way your weekly
contributions and that this volume will one day, together with the
volume of Edwin Cannan and with the immortal contributions of
Frederic Bastiat, form the most precious unit in The Free Man’s Library
which you have so lacidly described and analyzed.

Every friend of freedom may today, in this post-election month,
be rather pessimistic about the future. But let us not forget that there
is rising a new generation of defenders of freedom. There is a real
resurrection of the idea of liberty on the campuses. There is a steadily
growing organization, Young Americans For Freedom, on the advi-
sory board of which we both, you and I, and some of our friends
present in this room are serving. Let us hope that these young men
will succeed where we in our generation failed. But if they succeed,
this will be to a great extent your merit, the fruit of the work that you
have done in the first 70 years of your life.
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Reflections at 70

When I look back on my life, what strikes me is that [ have been
on the whole a very lucky man—and, above all, lucky in my friends.

My luck began, perhaps, in the year in which T was born, 1894. 1
_have the advantage over most of you in knowing what it was like to
live in the 19th century. Of course, T only had about six years of it, and
I confess I may not even have been aware that it was the 19th century.
But, speaking more seriously, my first 20 years were spent before the
outbreak of World War I in 1914. Looking back at it, it seems now
an idyllic world. There had been no major international wars for a
century. There were no revolutions every week and riots every day.
People could even trust their currency. There was no nuclear bomb
hanging over us. There was no Communist government and not even
an important organized Communist movement. Even socialism was
merely a matter of academic discussion.

It was an age of innocence. How innocent it was, I well remember.
At that time none of us knew, or needed to care, what was happening
in such far-off places as China, or Vietnam, or the Congo. In fact, to
tell the truth, we didn’t pay much attention to anything that was going
on outside of our own borders.

I remember those astounding days when World War I broke out.
I was working at The Wall Street Journal. We used to get down to the
job at about 8:00 in the morning and stay until about 4:00 in the
afternoon. I remember the shocking day when the New York Stock
Exchange failed to open its doors. It was to remain closed for many
months afterward. I remember a day or two later, when England de-
clared war on Germany. The excitement of that day, and the amount
of work and confusion it imposed on myself, as a young fellow who
was part stenographer and part reporter, proved exhausting. didn’t
get away until about 7:30 P.M.—a day of 12 exhausting hours. As I
was walking back to the trolley in the darkening streets—The Wall

On November 29, 1964, Henry Hazlite was honored at a 70th birthday celebration at
the New York University Club in New York Ciry. His remarks on that accasion are repro-
duced here.
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Street Journal was then at 44 Broad Street—the newsboys were all out
on the streets shouting their extras. I can still hear the voices in my
ears. They were shouting, “Extva! Extra! Giants win!” 1 do not exag-
gerate or invent. That was it. That was how the news of World War 1
came to the great metropolis of New York.

Beginnings

Perhaps you wonder how I got on The Wall Street Journal. Like
everything else in my life, it seems to have been the resuit of a series
of accidents.

In the last year of high school, I developed what I suppose might
be called intellectual awareness. I got interested in philosophy and
psychology. My great gods were Herbert Spencer and William James.
I was going to go to Harvard, and major in psychology, and become
a professor of psychology, writing a little philosophy on the side, like
William James. But none of this was to be, because of something called
a shortage of funds. So I had to compromise by going to the College
of the City of New York, where the tuition was free. But even after a
few months there I had to face the fact that I had to quit college and
go to work to support my mother as well as myself.

However, I hadn’t given up the idea of being a writer. I thought
the best way to be that and still earn a living was to get on a newspaper.
Well, for some reason or other, none of the major New York newspa-
pers seemed to be very eager for my services, and the only place I could
find an opening was on The Wall Street Journal. So I grabbed it.

The Wall Street Jowrnal at that tme (if T seem now to speak in
somewhat derogatory terms of i) was comparatively obscure, and not
the great national newspaper that it is today, under the editorship of
Vermont Royster. I was supposed to know something about business
and finance. I knew nothing about business or finance—and, more-
over, I hadn’t the slightest ambition to learn. My head was in the
clouds, dreaming of philosophy. Every evening—in all the time I could
spare, anyway, from dancing and entering dance contests—I was se-
cretly writing a book with the ambitious title of Thinking as a Science.

Yes, the thing was published—and it sold, too. In fact, it outsold
anything I have since written except Economics in One Lesson and Will
Dollars Save the World ? And that reminds me of a wonderful piece of
advice that was given by the celebrated editor Arthur Brisbane to a
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friend of mine who was in his first year in the newspaper game, when
he asked the great man for some words of wisdom. “Young man,” said
Arthur Brisbane, “remember one thing. Never lose your superficial-
ity.” It was very wise advice, and every time I have forgotren it 1 have
got into trouble.

In order to hold my job, I finally did get around to reading books
on business and finance, and I began to read the standard economic
textbooks of the period. Then I made the amazing discovery that eco-
nomics required just as much hard thought, subtle thought, precise
thought as the most abstruse problems of philosophy or psychology
or physical science. A while later T stumbled upon a wonderful book
in the public library. (As I say, when I look back everything important
that has happened to me seems to have been accidental.) I thought 1t
was my private discovery, and it practically was at that time. The book
was titled The Common Sense of Political Economy by Philip H. Wick-
steed. For the first time, the world of economics really opened up to
me, and | caught my first glimpse of the fact—which Ludwig von
Mises was later to make much more explicit—that the world of eco-
nomics is almost coestensive with the whole world of human action
and of human decision.

The Influence of Friends

I started to say how lucky I've been in my friends: but I have time
to talk of only three or four of them.

The first one I want to talk about i1s Benjamin M. Anderson, who
died in 1949. He was first the economist of the Bank of Commerce
and later of the Chase National Bank. T was, at that time, in the carly
1920s, financial editor of the New York Evening Mail. T used to go to
see him about once a week to talk about economic developments. I
read his magnificent book, The Value of Money, which is one of the
classics of American economic writing and world monetary literature.
Through his incisive mind, in my discussions with him, my thought
was enormously stimulated.

But here comes another set of accidents. I got sort of pushed into
the job as the book editor of the New York Sun. Five years later 1
became literary editor of The Nation, and so I spent the ten years from
1925 to 1934 writing on general literature.

In those ten years, among others whom I met was the British
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philosopher Bertrand Russell. I first admired him through his books,
and later got to know him personally. In fact, there was a time when
he and his then publisher, W. W. Norton, suggested that I do a biogra-
phy of him. I spent a good deal of time with him, in New York and
London, in the period of 1928—1929, until one day, while reminiscing
for my benefit, he suddenly said, “You know, I have had a very inter-
esting life; I think I'd like to do my own autobiography.” And he
did—25 years later!

I come now to H. L. Mencken. I had admired and almost idolized
Mencken as a writer fong before I got to meet him, about 1930 or so.
Three years later he astonished me by making the big mistake of his
life: He asked me to succeed him as editor of The American Mevcury,
which for a while I did. In 1934 I got back into the economic field
again. I went from my short editorship of The American Mercury to
The New York Times, for which T wrote most of the financial and
economic editorials for the next twelve years.

I got to know, then, first through his books and then by the great
honor of meeting him personally, Ludwig von Mises. His thought has
had more influence on me than the thought of any other single person
in the last 25 years.

When I recall some of these great friends, when I look over this
wonderful gathering and see friends who have come from abroad espe-
cially for this occasion, when I see, here and there and yonder, friends
of national and international fame, when, to name only those on this
dais here, I see Ludwig von Mises, William Buckley, Leonard Read,
Milton Friedman, Karl Brandt, Lawrence Fertig, and Kenneth Wells,
I realize how incredibly fortunate I have been in my friends.

Progress or Retrogression?

I have been, indeed, a very lucky man. But whether our generation,
as such, is lucky, is another question. We live in an extraordinary age,
an astonishing age by any standard. So far as any of us knows, it may
even be the final age of mankind! In any case, it’s very hard to say
whether this is an age of unparalleled progress, or unparalleled retro-
gression, disintegration, and decadence. It seems to depend on where
you look.

Let us look at the arts, for example. Take painting. There are
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probably more people painting today than ever before in the history
of mankind. There is a more widespread spectator interest in painting;
there is more sophisticated knowledge about it. And yet we find a
complete anarchy of standards in painting. We find revolt for revolt’s
sake, a restless struggle for “originality” that has led to mere freakish-
ness, to ugliness and to a pretentious unintelligibility that in most cases
covers incompetence and an essential emptiness.

Much the same thing might be said about music and other arts.
But each of these fields is complicated. If we take the field of architec-
ture and engineering, for example, we are appalled by the ugly and
freakish buildings that are being put up. But, on the other hand, just
last week we witnessed the completion and opening of the magnificent
Verrazano-Narrows Bridge.

When we come to the realm of morality we find an appalling
disintegration of moral values and moral standards. But I've already
written a 400-page book on that—Tke Foundations of Morality—and
won’t go into it further here.

Perhaps the darkest pages in the history of our era will be in
politics. We find either degencrate democracy and demagogy or dicta-
torship. We find a constant spread of lawlessness, a constant resort to
mob action, a cancerous growth in the power of the state, a turning
toward more and more socialism and regimentation, and constant
threats to and restrictions of hiberty.

Over everything hangs the shadow of the nuclear bomb. Nobody
knows what the outcome of that will be, or whether the problem is
even soluble.

But when we look at the world of science, the world of technologi-
cal progress and production, the creation of the necessaries and ameni-
ties of life, the achievements of today exceed anything that mankind
has ever known or dreamed of in the past. We cannot dismiss this as a
merely material progress. Even “mere” material progress means an
immense gain in human, cultural and spiritual values. Look what it has
meant in human longevity alone! A baby boy born in ancient Rome
had a life expectancy of 22 years. Born in 1900, he had a life expectancy
of 47 years. Born today he has a life expectancy of 70 years. I don’t
think any of us can afford to be ungrateful to the present age. If it
hadn’t been for the enormous progress that began in the Industrial
Revolution 200 years ago, I doubt whether most of us in this room
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would ever have been born. And, if T had been one of those lucky
enough to be born, T doubt that T would today be celebrating my 70th
birthday, in good health and, as I like to think, not yet senile.

Great Science, Great Scientists

Our present material progress is the result, moreover, of great
triumphs of the human mind, of great triumphs in theoretical sciences,
of unprecedented precision, profundity, and boldness of thinking.

This is an age not only of great science; it is an age of great
scientists. I have heard it said that nine-tenths of all the scientists who
ever lived are living today. I don’t know whether that’s true or not,
but it may very well be. I know that in the field T know best and which
many of you know best, the field of economics, it could be pretty safely
said that of all the economists who ever lived, good or bad, nine-tenths
of them are alive today.

But this brings us to our problem. Those of us who place a high
value on human liberty, and who are professionally engaged in the
social sciences—in economics, in politics, in jurisprudence—find our-
selves In a minority (and it sometimes scems a hopeless minority) in
ideology. There is a great vogue in the United States today for “liberal-
ism.” Every American leftist calls himself a liberal! The irony of the
situation is that we, we in this room, are the true liberals, in the
etymological and only worthy sense of that noble word. We are the
true adherents of liberty. Both words—liberal and liberty—come from
the same root. We are the ones who believe in limited government, in
the maximization of liberty for the individual and the minimization of
coercion to the lowest point compatible with Jaw and order. It is
because we are true liberals that we believe in free trade, free markets,
free enterprise, private property in the means of production; in brief,
that we are for capitalism and against socialism. Yet this is the philoso-
phy, the true philosophy of progress, that is now called not only con-
servatism, but reaction, the Radical Right, extremism, Birchism, and
only Bill Buckley here knows how many other terrible things it’s called.

Now this is no petty or narrow issue that ties us in this room
together. For on the outcome of the struggle in which we are engaged
depends the whole future of civilization. Qur friend, Friedrich Hayek,
in his great book, The Road to Serfidom, which was published 20 years
ago, pointed out that it was not merely the views of Cobden and



