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Lenin is sald tc Luae declared that the hest way to destroy the Capltal-
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ist Cystem waes to debauch the currency. Le in was certainly rig
process sngages all the hidden forces of economic law on the side of destrue-

which not one man in a miliion is able to diagnose

tlxﬂ, and does it in & manner
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In the latter stuges of the war all the helligerant governuents practised;

from necessity or incompetence, what a Bolshevist might have done from design.:
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the war is over, most of them continue out of weakness the same

-

aanier o f

ractices., But further, tiwe Governsents of Fapope, being awny of them at

this mounent reckless In their methods «s well as veuk, seeir to direct on to a
r

class known &8 "profiteers" the populat indigpﬁtiun ag.inst théstore cobvious

broadly

conseguences of their vicious methods. These "profitee
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rising prices cani:ot help
or not. If prices are coutinually riging, every trader who has purchused for

r directing
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stock or owns property and plant inevitably wmakes profits.
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hatred ugaifist this class, therafore, the European Governments are carcying a

step further the fatul process which the subtle mind of Lenin had consclously

conceived, The profitesrs are a conseguence and not & cause of rising prices.
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This column up to this point should have besn in _uot”tiuﬁ merks, with a

few dots *to indicate omiss.ons. It is not my words, but the-words of John
0 I 3

Maynard Keynes. They appsured twenty-seven ye.rs ago in "The’ Bconumic Conse-
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guences of the Peuce.” If they do not aprly with uncanny accuracy to condi-

.

ticns now, 1t is oniy because conditions now are much worse, They are worse

because Burorean governments tpday, far from resting content with denunciations

of "profiteering®", decree thiat regardless of nhow much they have debused the val-

)

ues of their currencies, prices in terms of those currencies must not rise, The

-

result of this direct meddling with the market mechanism huas been to distort and

i -

pravent productien, and'to bring on a world crisis.
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This is.intensified by price-control of the paped currencles 'lemsslves,
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It has beon made & crime for importers cor eéxporters to sell or buy those er
. k -

currencies for less then their Pofficicl® rutes in terms of other currencles.

This has led to & violent unbalunce of foreign trade, and prevented aii the
: s ¥

normal processes of automatic self-correction from taking place. The Eubou-
pean governsuents are united, however, in deseribing thelr trouble as a "dollar

sertagel;z
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shortage®, thus implyimg that it can only be cured by further huge loans {rom

America. They tell us, in other words, XX that it is our duty to umake up the

= N

deficit in groduction that their own pcliecies have bruought about.

¥

Jur own government.accepts this "dollar she rt gem explanaticn. Yet
there are more dollars outstunding today than ever before in kistory. Between
June of 13337 and June of this year, totul demand deposits and currency outside

banks increased from $33,360,000,000 to $108,500,000,000. This outpouring

L]
of more dollar$® -is the baslc cause 6f the rise in prices in that period. Ther
1s more then three times uas much money &s before bidding for ux the existing
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sup;ly of American goods. We too, in short, have debauched our curfency.
This pracess 15 only carried further when, with the help of government loans

abroid, we.ship to foreign countries $12,000,000,000 a year in goods znd ser-
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n eRcess of tlicge we receive in return. The $12,000,000,000 w

.tribute in wages, sdlaries and profits in turning out these exces: exports are

usad to coupete for the goods that reazin. This hus bepn the main cause of

.

the further inerease in food and other prices that we huve recently expericnced.
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But government officiéls, instead of recognizing this inflation as the

result of their own pclicies, blame the business class. They start "monopolyf
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investigations and prosecutions which are thinly disguised atteapts to put

blame for tihe price inerease on business and to relmpose a sort of bhackdoor
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- Reuther, openly demand %@Q”#ﬂ}vﬂéﬂiﬁtan;@?'ﬁﬁ%ﬁ@uﬁﬂﬁﬁ%f

2 s t

Jﬁih.ﬁ.baii"ﬁﬁﬂﬂ@d15193&35%93@$§9ﬁgrQf~qu?3§§}*i$& 
Lenin was certainly right.
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